Livewire LC2010
Livewire Capital 2010 Early Stage EIS Portfolio Private & Confidential

Introduction

The March 2011 Budget introduced several changes to EIS that positively impact on the LC2010
investment scheme. The following is an addendum to the original Livewire Capital 2010 Early Stage
EIS Portfolio documentation

Livewire LC2010 Information Memorandum Addendum

The following is an addendum to the original Livewire Capital 2010 Early Stage EIS Portfolio
Information Memorandum (“Memorandum”) issued by Livewire Capital 2010 LLP (“Livewire”) and is
to be read in conjunction with the original Memorandum.

All definitions used in this Addendum are to have the same meaning as given in the Memorandum.
Background

The Chancellor of the Exchequer announced positive and significant changes to EIS schemes in the
budget presented to Parliament on 23" March 2011. In light of the changes Livewire have agreed
with the present investors in the Livewire Capital 2010 scheme to propose amendments to the
scheme in order to take full advantage of these EIS rule changes.

There has also been an increase the R&D tax credits to 200% which will provide further tax
advantages to Investors as explained further in the Memorandum.
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Amendments to the Memorandum
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In relation to the Memorandum the following amendments to should be noted:

e Part 04 — Portfolio Structure

The scenarios demonstrating portfolio performance should read

Scenario 1
Year 1 Year 2 Year 3
Investment Services Company 2000
Portfolio Companies 1000
Total Investment 3000 0 0
Losses Services Company
Portfolio Companies 500 500
Total Losses 0 500 500
Return Services Company 2000
Portfolio Companies
Income Tax Relief 900
Capital Loss Relief 175 175
Total Return 900 175 2175
IRR 6%
Scenario 2
Year 1 Year 2 Year 3
Investment Services Company 2000
Portfolio Companies 1000
Total Investment 3000 0 0
Losses Services Company
Portfolio Companies 500 300
Total Losses 0 500 300
Return Services Company 2000
Portfolio Companies 800
Income Tax Relief 900
Capital Loss Relief 175 105
Total Return 900 175 2905
IRR 22%
ADDENDUM Page 2
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Scenario 3

Investment

Losses

Return

Part 09 — Operations, Fees and Reporting

O

Services Company
Portfolio Companies
Total Investment
Services Company
Portfolio Companies
Total Losses
Services Company
Portfolio Companies
Income Tax Relief
Capital Loss Relief
Total Return

IRR

Year 1
2000
1000
3000

900

900

44%

Year 2

500
500

175
175
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Under the heading How to Subscribe the second paragraph shall be deleted and the
following wording added:

“Applications will be acknowledged and monies held in O’Connors LLP client account
on behalf of Livewire. In the event that the Minimum Aggregate Investments
received by 31st May 2011 are less than £1,000,000 all monies will be returned to

Investors.”

Part 10 — Principal Terms of Investment in LC 2010

O

Under the heading 8 Closing Date the first sentence shall be deleted and the
following wording added:

The closing date for applications to the Fund for LC 2010 is 31°' May 2011.”

Part 11 — Tax Advantages

O

Under the heading Summary of Tax Advantages, sub heading Income tax relief the

wording shall be deleted and the following wording added:

“30% income tax relief up to a maximum investment of £500,000 per tax year (6
April to 5 April) per individual (£1,000,000 per married couple).”
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o Under the heading Income tax relief the wording shall be deleted and the following
wording added:

“Under current legislation, you receive 30% income tax relief on Qualifying
Investments made through the scheme, up to a maximum of £500,000 per tax year
(provided the underlying investments are held for at least three years). This tax relief
is generated as and when the money is invested into Investee Companies and not
from the date of your investment in the portfolio. Relief is limited to the amount
that reduces an Investor’s income tax liability to nil. An Investor can carry back the
amount invested to the previous tax year for the purposes of income tax relief,
subject to the annual £500,000 limit.

e Part13 -Agreement

o The third paragraph of the preamble to the Agreement shall be deleted and the
following wording added:

“Livewire is entitled in its discretion to reject (in part or in full) your application to
invest. It is Livewire’s intention not to accept any new applications after 31st May
2011 although that Closing Date may be brought forward or extended at its
discretion).”

e Part 15 - Definitions
o The definition of Closing Date shall be deleted and the following wording added:

“31st May 2011 or such later date as Livewire may decide subject to the minimum
aggregate commitment having been received.”

Professor Paul J. Morrissey C.Eng F.I.LE.T

Chairman, Livewire Capital 2010 LLP
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LC2010 Pathfinder Addendum

The following is an addendum to the original Livewire Capital 2010 Early Stage EIS Portfolio
Pathfinder Document (“Pathfinder”) issued by Livewire Capital 2010 LLP (“Livewire”) and is to be
read in conjunction with the original Pathfinder. All definitions used in this Addendum are to have
the same meaning as given in the Pathfinder.

Background

The Chancellor of the Exchequer the right honourable George Osborne recently announced positive
and significant changes to EIS schemes in the budget presented to parliament on 23" March 2011. In
light of the changes Livewire have agreed with the present investors in the Livewire Capital 2010
scheme to propose amendments to the scheme in order to take full advantage of these EIS rule
changes.

Furthermore, Mr. Osborne confirmed an increase the R&D tax credits to 200%. As you will see from
the Memorandum, a significant amount of the capital invested in the Livewire Capital Portfolio
Companies will be subject to R&D tax credits scheme which will provide further tax advantages to
Investors.

Amendments to the Pathfinder
The following amendments to the Pathfinder should be noted:
e Under the heading Investor Information:

o Sub heading Very attractive tax benefits the bullet points shall be deleted and the
following bullet points added:

“ # 30% income tax relief on the first £1,000,000 invested

¢ 100% tax exempt capital gains covering the first £500,000 invested

¢ 100% inheritance tax relief after 2 years

¢ Deferral of CGT due on other capital gains made in the previous 36 months or the
following 12 months provided an amount equivalent to the gain is invested in
Qualifying Investments

* Total tax relief of up to 65% including loss relief which can be offset against income
tax or CGT liabilities for any investment which makes a capital loss, with no netting
off against gains on other investments made by the Fund.”

o Under the sub heading LC2010 the sentence shall be deleted and the following wording
added:

“LC2010 is open for investment from January 2011 and will close on 31* March 2011.”

o Under the sub heading Minimum threshold the sentence shall be deleted and the
following wording added:
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“the minimum funds to be raised are £1,000,000, if this threshold is not achieved by the
close date of 31° May 2011 all investments will be returned.”

Professor Paul J. Morrissey C.Eng F.I.E.T, Chairman, Livewire Capital 2010 LLP
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